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Introduction
The Sarbanes-Oxley Act of 2002 is a federal law that primarily targeted comprehensive reforms in business financial practices. It focuses on publicly traded companies – their internal controls and financial auditing proceeds. The number of reported corporate accounting scandals between 200 and 2002, perpetuated the enactment of the Sarbanes-Oxley. It was, therefore, an intervention to shield investors by strategizing for accuracy & reliability in disclosing corporate financial statements (Romano, 2004).  
Enron Scandal
[bookmark: _GoBack]	In 2001, the Enron scandal was reported. Enron had been a huge global company as America’s Fortune Magazine reported prior to the scandal. This company was associated with a hazardous accounting practice – keeping huge debts off their balance sheet. A few years to this scandal, the government had deregulated oil and gas industries to spur competition but Enron took advantage of fraud. With 15 board members, the company constructed financial statements that were not true leading to the suspicion of a scandal. Romano found out that the quality of a company’s internal control is commissioned by the board of managers (2004), but Enron’s case was different – they all took part in the fraud in exchange for higher salaries and huge company stock. 
	Issues that relate to internal control that Enron underwent included; compromised (inflated) earnings that were reported to shareholders leading to enormous losses, corporate fund embezzlement by the company executives, and outlawed manipulations of the energy market (Cullinan, 2004). 
From the above, effective internal control and monitoring were compromised. The scandal found Enron’s auditor (Arthur Andersen Company) guilt. This auditing firm compromised its terms of work and worked in favor of Enron becoming a perpetuator of the entire scam. Cullinan C. made sense in his research by alluding that an audit commission reappraises the internal audit & a year audit program, evaluates fiscal studies, challenges the internal accounting controls, and raises asset security concerns (2004). With a high fiscal background, it was, therefore, difficult for Enron to engage Arthur Andersen and that is why errors were condoned. 
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